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THE NEXT STEP
The new minimum wage proposals

and the old opposition
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Who would be affected by the increase?
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FIGURE 1: Real value of the federal minimum wage, 1956-2003

Source: Economic Policy Institute.
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TABLE 1
Characteristics of Workers by Wage Range, 1999

Other
Affected directly low-wage workers $7.15

Characteristic by increase (minimum + $1) and above* All

Average wage $5.69 $6.72 $16.87 $14.67
Employment 10,277,666 9,689,592 94,754,539 118,480,912
Share of total 8.7% 8.2% 80.0% 100.0%

Demographics
Male 40.3% 41.1% 55.0% 52.1%
  16-19 14.1 8.1 1.1 3.0
  20+ 26.2 33.0 53.9 49.0
Female 59.7 58.9 45.0 47.9
  16-19 15.0 7.6 0.8 2.9
  20+ 44.6 51.3 44.3 45.0
White 60.9 63.4 75.8 73.1
  Male 23.7 24.8 41.7 38.2
  Female 37.1 38.6 34.1 34.9
Black 15.7 15.0 10.9 11.7
  Male 5.6 5.5 5.3 5.3
  Female 10.1 9.5 5.6 6.4
Hispanic 19.2 17.3 8.9 10.8
  Male 9.4 9.0 5.6 6.3
  Female 9.8 8.3 3.3 4.5
Teens (16-19) 29.2 15.7 1.8 5.9

Work hours
Full time (35+) 48.0% 65.4% 88.4% 81.9%
Part time
  20-34 hours 31.8% 23.9% 8.5% 12.4%
  1-19 hours 20.3 10.6 3.0 5.7

Industry
  Manufacturing 8.5% 11.2% 18.1% 16.3%
  Retail trade 42.6 33.6 12.0 17.0

Occupation
Sales 9.8% 10.9% 8.5% 8.8%
Cashiers 11.9 7.4 0.9 2.5
Service 14.6 13.6 4.3 6.3
Food preparation 16.7 11.4 2.7 5.1

Union Membership
  Union 4.7% 6.9% 17.7% 15.3%
  Nonunion 95.3 93.1 82.3 84.7
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STATE Share  Number

Northeast 7.6%       1,686,370
Maine 8.7            47,155
New Hampshire 5.7            31,889
Vermont 7.7            20,934
Massachusetts 5.3          151,833
Rhode Island 9.0            38,723
Connecticut* 3.6            52,271
New York 8.6          643,749
New Jersey 6.2          224,418
Pennsylvania 9.3          475,399

Midwest 8.0%       2,305,364
Ohio 8.9          443,887
Indiana 7.0          190,013
Illinois 8.4          461,986
Michigan 8.0          358,982
Wisconsin 6.6          163,966
Minnesota 5.2          119,826
Iowa 8.4          111,153
Missouri 7.5          183,743
North Dakota 12.9            34,179
South Dakota 11.2            36,315
Nebraska 9.6            71,555
Kansas 10.7          129,760

STATE Share  Number

South 10.4%        4,312,605
Delaware* 6.8             22,979
Maryland 5.6           135,669
D.C. 5.8             14,150
Virginia 8.2           253,712
West Virginia 15.3           107,321
North Carolina 8.4           280,227
South Carolina 9.4           160,235
Georgia 8.3           288,579
Florida 10.0           624,196
Kentucky 10.2           167,869
Tennessee 9.5           227,791
Alabama 12.1           220,806
Mississippi 13.7           148,313
Arkansas 14.3           150,071
Louisiana 17.3           308,395
Oklahoma 13.4           186,569
Texas 11.7        1,015,724

West 7.6%        1,973,326
Montana 14.5             52,237
Idaho 11.2             58,631
Wyoming 12.0             25,302
Colorado 4.8             92,008
New Mexico 12.2             80,353
Arizona 10.1           205,010
Utah 7.2             66,727
Nevada 6.3             51,599
Washington* 4.2           107,194
Oregon* 0.0                    -
California 8.6        1,185,893
Alaska 2.6               6,470
Hawaii 8.5             41,902

U.S. 8.7%       10,277,666

TABLE 2
Affected Workers by State, 1999

State-level results
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* Oregon's minimum wage in 1999 is $6.50; therefore no workers in
Oregon would be affected by the federal increase in 1999. By the
year 2000, Washington, Connecticut, and Delaware will have state
minimum wages at or above the federal level. Therefore, no workers
will be affected by the federal increase in those states at that point.

Source: EPI analysis of 1999 CPS ORG data.
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Will the proposed increase cause job losses among low-wage workers?
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