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Property values and tax revenue, percent change from prior year
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Delayed impact of declining GDP on property taxes

1990-91 recession
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Delayed impact of declining GDP on property taxes
2001 recession
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State/local budget shortfalls and recovery act relief ($hillions)
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Ripple effect of $1 in state and local budget cuts

$1 state or local
budget cut

—

Public sector

$1.41 in economic
activity lost

l

51 less in direct government
spending and transfers

l

75 cents less direct
government spending

l

53 cents less for
public sector
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Private sector

41 cents less respending in
private economy

25 cents less in transfers to
private individuals

22 cents less in private
supplier demand

SOURCE: Author's analysis.
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